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FOR COMMERCE 

E. O. 11652: N/A 

TAGS: EARL BTIO EEWT GW UR 

SUB J : SHOES: SALAMANDER LIKELY TO REFUSE SOVIET DEAL 
REF: 75 STUTTGART A-l 14 (NOTAL), STUTTGART A-15 (NOTAL) 

1 . HERR FRANZ JOSEF DAZERT, PRESIDENT OF SALAMANDER AG (PRO- 
TECT) INFORMED THE CONGEN FEBRUARY 8 THAT HIS FIRM PROBABLY 
WOULD NOT ACCEPT THE SOVIET REQUEST TO PROVIDE ASSISTANCE 
IN IMPROVING THEIR TECHNIQUES FOR PRODUCTION OF SHOES. HE 
SAID THAT THE SOVIETS WANTED ASSISTANCE FOR A PLANT PRODUCING 
100,000 PARIS OF SHOES DAILY (25 MILLION PAIRS ANNUALLY), A 
VENTURE THAT WOULD BE TOO LARGE FOR SALAMANDER TO HANDLE. 
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2. SALAMANDER WILL BE ABLE TO HANDLE THE MORE MODEST ARRANGE- 
MENT WITH EAST GERMANY THAT PROVIDES INTER ALIA FOR LICENSED 
PRODUCTION OF SALAMANDER SHOES THERE AT AN ANNUAL RATE OF 
FIVE MILLION PAIRS (SEE A-15). 

3. HERR DAZERT SAID THAT SALAMANDER CAN NO LONGER IGNORE THE 
LARGE AMERICAN MARKET; THIS MAY HAVE BEEN AN OBLIQUE REFER- 
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ENCE TO THE RECENT ITC RECOMMENDATION THAT RESTRICTIONS BE 
PLACED ON IMPORTS OF SHOES INTO THE UNITED STATES. HE SAID 
THAT SALAMANDER'S EXPORT MANAGER WAS LEAVING FOR THE US ON 
FEBRUARY 9 TO ESTABLISH A SUBSIDIARY IN THE UNITED STATES 
THAT WOULD EXPLORE THE MARKET, INITALLY FOR EXPORT OF SHOES 
FROM HERE, SUBSEQUENTLY PERHAPS AFTER A YEAR OR SO FOR AN 
INVESTMENT LEADING TO PRODUCTION IN THE UNITED STATES. 

4. THE USDOC MAY WISH TO CONSIDER ALERTING US SHOE PRODUCERS 
TO A POSSIBLE OPENING IN THE USSR SHOULD SALAMANDER DECLINE 
THE SOVIET REQUEST FOR TECHNICAL ASSISTANCE. 

JENKINS 
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